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Custom SoC Design, Al Data-Center Silicon, Automotive Semiconductors, and Fabless ASIC Infrastructure
Initial Draft | September 2026 | Based on Zerion Paradigm Alignment Manual v1.8

Field Assessment

Company Socionext Inc.
Ticker 6526.JP
Country / Market Japan / Tokyo Stock Exchange Prime

Custom SoC design capability, advanced-node ASIC programs, automotive and data-center

Primary Asset/ Network semiconductor platforms

Zerion Classification Paradigm Enabler / Custom Silicon Design Participant
) Al and edge-compute ASIC design services, advanced custom SoCs, and fabless silicon
Paradigm
enablement
Report Status Initial PAR draft; not investment advice

Investment Objective Lens: Zerion analysis seeks credible exponentia opportunities. The aim isto identify 10x
candidates while treating a credible 5x pathway as the minimum initial threshold for deeper work when uncertainty and
optionality justify it. Thisreport is an initial framework report, not an investment recommendation.
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1. Executive Summary

Sacionext is afabless custom SoC company positioned around a meaningful but competitive part of the Al and
edge-compute stack: trandating customer system requirements into advanced-node semiconductors. The company is not
abroad foundry or equipment monopoly, but it can participate in the movement toward purpose-built silicon for data
centers, automotive systems, industrial devices, and edge Al.

The main Zerion question is whether Socionext can move from cyclical custom SoC projects into repeatable, high-value
design programs connected to Al data-center infrastructure and advanced automotive compute. Its official IR library
lists 1Q FY 2027 materials and the consolidated results for the three months ended June 30, 2026, while market sources
show the stock trading around JPY 1,900 in early September 2026 and a roughly JPY 333B market capitalization.

Initial view: strong structural alignment with custom silicon, but only moderate-to-strong commercia and capital
validation. The 5x path requires a successful transition toward Al/HPC design wins and sustained margins; the 10x path
requires Socionext to become a much more central ASIC platform partner.

Sources: [S1], [S2], [S3], [HA4]
2. Current Market Snapshot

Latest price snapshot Approx. JPY 1,889.5-1,901.5 in early September 2026

Market capitalization Approx. JPY 333.5B

Latest IR material Q1 FY ending March 31, 2027 / results for three months ended June 30, 2026
Q1 salesreference Approx. JPY 39.04B from market data tables

Key paradigm exposure Al data-center custom silicon, automotive, industrial, edge compute

Note Custom-SoC revenue can be lumpy and program-dependent.

Market data is point-in-time and should be refreshed before investment use.

3. Zerion Score Summary

Framework Score I nterpretation

Strong alignment with the custom Al/edge SoC paradigm, but weaker bottleneck

PAR 7.6/10 power than foundry or equipment |eaders.

Adoption evidence exists, but recent capital momentum is mixed and project

PAM 6.8/10 o .
timing remains lumpy.

CFE 65/ 100 Moderate syrvwablllty with design-win, customer concentration, node access,
and cyclerisks.

Confidence Medium Public IR exists, but program-level visibility and customer economics are limited.

4. Paradigm Overview

The paradigm being evaluated is Al and edge-compute ASIC design services, advanced custom SoCs, and fabless
silicon enablement. Socionext participates through Custom SoC design capability, advanced-node ASIC programs,
automotive and data-center semiconductor platforms.

Under the Zerion framework, the key question is whether this participant is aligned with a structural change, whether
adoption evidence is real, and whether the value created by the paradigm can be captured by sharehol ders.

The correct Zerion lens separates paradigm quality from valuation, and separates operating traction from survivability.

Socionext PAR Logic: Paradigm -> friction reduction -> adoption validation -> value capture -> inversion discipline.
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5. PAR Assessment

PAR measures structural alignment with a meaningful paradigm shift. Socionext scores 7.6 / 10.

PAR Component Weight Score We|ghte_d Rationale
Contribution

Paradigm Strength 15% 8.0 1.20 Custprr_l silicon isimportant as Al and automotive compute become more
specialized.

Friction Reduction 15% 75 112 Soci opgxt reduces SoC design friction for customers without internal full-stack
capability.

Commercial Readiness 20% 70 1.40 gfz:rln;nerual record exists, but revenue remains tied to customer programs and

Ecosystem Potential 15% 75 112 Potential ecosystem spans Arm, foundries, EDA, automotive, industrial, and
data-center partners.

PO 15% 75 112 Opportunity field is large, though smaller than foundry or platform software
layers.

EPC 20% 75 150 EPC depends onwinning and retaining valuable design programs rather than
commodity design service work.

Total 100% 7.6/10 Strong alignment, but not yet a clear bottleneck monopoly.

6. PAM Assessment

PAM evaluates whether adoption, ecosystem expansion, institutional validation, and capital momentum are confirming
the thesis. Socionext scores 6.8 / 10.

PAM Component Weight Score Rationale
Commercial Adoption 25% 7.0 Revenue base and official quarterly reporting show operating scale.
Ecosystem Expansion 25% 7.0 Partnerships and data-center/Al positioning support ecosystem expansion.
Institutional VValidation 25% 65 TSE Primelisting and customer relationships validate credibility, but less than

larger semicap leaders.

Capital Momentum 25% 6.5 Market cap and share price show recognition, but not decisive capital momentum.

Adoption evidence is meaningful but must be monitored against cycle risk and

0
Total 100% 6.8 valuation.

7. CFF Assessment

CFF evaluates what could prevent the opportunity from realizing its potential. Socionext scores 65/ 100. Higher is
better.

CFF Component Weight Score Comment
Technology Validation 20% 72 Design execution is credible but customer-specific.
Commercid Viability 15% 62 Margins and revenue can be lumpy due to NRE and project timing.
Funding & Liquidity 15% 65 Public equity access helps, but scale is moderate.
Regulatory & Political Risk 10% 64 Export controls and advanced-node access are relevant.
Governance & Management 10% 70 Governance and disclosure are adequate for a Japanese public company.
Trust & Credibility 10% 68 Customer trust matters, but visibility is limited.
Ecosystem Dependence 10% 58 Depends on foundries, |P, EDA, customers, and node roadmaps.
Comptitive Threat 10% 58 f(iiﬁ)rrnn;)etiti on from larger ASIC houses, in-house silicon teams, and design-service
Total 100% 65 Survi_va_bility is credible, but execution, cycle, concentration, and valuation risks
remain important.
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8. PLS: Paradigm Lifecycle Stage

Layer Stage Inter pretation
Custom SoC design Expansion More workloads are moving to specialized silicon.
Al data-center ASICs Validation Relevant but till requires concrete design wins.
Automotive compute Expansion Long programs can create durability but also long cycles.
Edge Al / industrial Validation Large potentia but fragmented demand.

9. SAM: Stakeholder Alignment Matrix

Stakeholder alignment identifies who benefits, who resists, and which parties must cooperate for the thesisto
compound.

Stakeholder Alignment Reason
Fabless/system customers Medium-High Need custom silicon partners, but can choose aternatives.
Foundries Medium Socionext complements foundry ecosystems but lacks wafer control.
Automotive OEMg/Tier-1s Medium-High Long qualification cycles create stickiness.
Capital markets Medium Valuation depends on proof of AI/HPC design wins.
Competitors Mixed Larger ASIC and in-house teams can absorb value.

10. TPO and EPC

TPO evaluates the total economic field affected by the paradigm. EPC evaluates the participant's ability to capture value
from that field.

Al custom silicon Demand for workload-specific accelerators.

Automotive compute ADAS, cockpit, autonomy, and power electronics control.

Edge/ industrial Al Smaller but diversified custom SoC use cases.

Design enablement Customers outsource complexity across architecture, |P, verification, and physical design.

EPC interpretation: Socionext captures value through NRE, design capabilities, customer trust, and program
continuity. EPC is credible but capped by limited control over manufacturing and by competition from larger design and
platform companies.

11. Inversion Analysis. What Can Go Wrong?
- Al custom silicon design wins do not materialize at scale.

- Programs remain lumpy and fail to produce operating leverage.

- Customers insource chip design or shift to larger ASIC partners.

- Advanced-node capacity, EDA, IP, or foundry access becomes constrained.

- The company remains relevant but not central enough to earn a high multiple.

12. 10x / 5x Underwriting Lens

The 10x / 5x lensis an underwriting discipline. It asks whether the current valuation can plausibly compound into a
much larger enterprise value under arealistic path, not whether the company is high quality.
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Underwriting Test Formula Illustrative Result
5x market-cap hurdle Current market cap x 5 Approx. JPY 1.7T if starting near JPY 333B
10x market-cap hurdle Current market cap x 10 Approx. JPY 3.3T

Can Socionext win AlI/HPC design

Primary question programs?

Custom silicon must become a durable growth engine.

13. Scenario Analysis

. o o Illustrative
ri Description K ndition .
Scenario escriptio ey Conditions Multiple

Bull / 5x i onext becomes amajor Alfedge custom AI/HPC design wins accelerate and margins improve. 5x

silicon partner.

Solid custom SoC company with cyclical Automotive and industrial sustain revenue, Al helps
Base . 2x-3x

growth. selectively.

. i . . Customer concentration, margin pressure, and weak

Bear Design-win cycle disappoints. ital momentum. 0.5x-0.8x

[llustrative probability-weighted view: the opportunity has asymmetry, but the 5x and 10x cases require both paradigm
growth and sustained economic participation. These figures are not price targets.

14. REI Dashboard

Risk Area Early Warning Escalation Resolution / Positive Signal
Design wins Few Al/HPC announcements Revenue growth stays lumpy Repeatable large customer programs
Margin NRE mix weakens Operating leverage fails Higher-value designs improve margins
Node access Capacity constraints Customer programs delayed Foundry ecosystem access stays open
Competition Customer insourcing Lost strategic wins Partnerships deepen

15. TVI Dashboard
ThesisArea Evidence That Strengthens Thesis Evidence That Weakens Thesis
Al/HPC traction Named programs and revenue contribution grow. Al remains mostly narrative.
Operating leverage Sales growth converts into profit. R&D and project cost absorb gains.
Customer quality Long-term design programs expand. One-off work dominates.
EPC Socionext captures high-value integration work. Value shifts to foundries or hyperscalers.

16. Source-Checked Notes

Source support is strongest for official IR availability and market snapshot data; visibility into customer-specific
programsis limited. The PAR score therefore emphasizes structural fit but moderates confidence around EPC.

The report treats Socionext as an Al/custom-silicon participant, not a foundry bottleneck.

17. Initial Zerion Conclusion

Sacionext deserves PAR coverage because custom silicon is an important layer of the Al infrastructure stack. The
opportunity isreal, but Socionext must prove that it can win durable, high-value programs rather than simply participate
in abroad trend.

Theinitial conclusionis strong PAR but medium confidence, with 5x upside conditional on AlI/HPC execution.
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Final Initial View Assessment

PAR Strong

PAM Moderate-to-strong but not yet decisive

CFF Moderate

10x Status High-bar / conditional

5x Status Conditional candidate

Next Work Track AI/HPC design wins, customer concentration, margin bridge, and advanced-node
access.

Sour ce Register
1D Source

S1 Socionext IR Library - https://www.socionext.com/en/ir/library/

2 Socionext Investor Relations - https://www.socionext.com/en/ir/

S3 Investing.com Socionext historical price data - https://www.investing.com/equities/socionext-historical-data

A StockAnalysis Socionext market data - https://stockanalysis.com/quote/tyo/6526/

Disclaimer
This PAR report is provided for informational, educational, and research purposes only. It does not constitute
investment advice, financial advice, legal advice, tax advice, accounting advice, or any recommendation to buy, sell, or

hold any security, digital asset, commodity, currency, fund, derivative, or other financia instrument. All scores are
analytical judgments based on available evidence and may change as new information becomes available.

Market datais point-in-time and may be stale. A complete investment decision would require independent verification,
valuation analysis, financial modeling, risk assessment, portfolio construction, position sizing, and professional advice
where appropriate.
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