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Digital Monetary Network, Trust-Minimized Settlement Asset, and Institutional Store-of-Value Infrastructure

Initial Draft | July 2026 | Based on Zerion Paradigm Alignment Manual v1.8

Field Assessment
Asset / Network Bitcoin
Ticker BTC
Unit of Analysis Bitcoin network + BTC monetary asset
Zerion Classification Paradigm Creator / Decentralized Monetary Network / Store-of-V a ue Protocol
Paradigm T_ru_st-mi nimized digital scarcity, non-sovereign monetary settlement, and institutionalized
digital store-of-value
Report Status Initial PAR draft; not investment advice

I nvestment Objective Lens: Zerion analysis seeks credible exponential opportunities. The aim isto identify 10x
candidates while treating a credible 5x pathway as the minimum initial threshold for deeper work when uncertainty
and optionality justify it. Bitcoin is treated here as a network-level asset, not as a company or cash-flowing security.
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1. Executive Summary

Bitcoin remains one of the clearest non-company assets that fits the Zerion framework. The unit of analysisis not a
corporation; it is the Bitcoin network and the BTC monetary asset. The adapted EPC question is therefore not
whether a company can capture margins, but whether BTC itself can capture monetary premium through security,
liquidity, brand, decentralization, custody infrastructure, and regulatory accessibility. [Z1]

The current thesisis no longer simply “crypto adoption.” It is whether Bitcoin can become a durable global monetary
collateral layer, digital-gold substitute, and institutionally accessible reserve asset. Bitcoin has global brand
recognition, deep liquidity, a fixed-supply monetary narrative, spot ETF accessin the United States, and a
high-security proof-of-work network. [S1][S2][S3][$4]

Theinitial conclusion isthat Bitcoin is structurally aligned with amajor paradigm, but its 10x case from current size
requires more than another crypto cycle. It requires Bitcoin to move closer to reserve-grade digital gold or global
collateral status. Bitcoin is therefore a credible 5x candidate under a successful institutional allocation cycle, while
the 10x case remains conditional on reserve-asset adoption, regulatory accessibility, and durable network-security
€conomics.

Sources: [Z1], [S1], [S2], [S3], [H4]
2. Current Market Snapshot

Metric Snapshot

Latest BTC price snapshot Approximately US$63,158

Market capitalization Approximately US$1.27 trillion

24-hour trading volume Approximately US$26.6 hillion

Circulating supply Approximately 20 million BTC

Maximum supply 21 millionBTC

Institutional wrapper U.S. spot Bitcoin ETPs/ ETFs, including BlackRock IBIT

Note Market data is point-in-time and should be refreshed before investment use.

Sources: [S1], [S2], [S3], [H4], [S7]

3. Zerion Score Summary

Framewor k Score Interpretation

PAR 8.2/10 Strong structural alignment with the digital scarcity / monetary network
paradigm.

PAM 74/10 Stron_g ingtitutional validation, but capital momentum remains cyclical and
volatile.
Moderate-to-strong survivability; risks remain around regulation, market

CFF 78/ 100 L . .
structure, mining economics, and narrative dependence.

. A Bitcoin has unusually rich public data, but long-term valueis driven by
Confidence Medium-High monetary adoption rather than cash flows.
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Paradigm Friction Adoption Capture Inversion

Digital scarcity Trust-minimized value ETFs / custody / BTC monetary What breaks reserve
liquidity premium thesis?

4. Paradigm Overview

Bitcoin's paradigm is the creation of a scarce, decentralized, non-sovereign monetary network. Its core friction
reduction is not transaction speed alone. Its deeper friction reduction is trust minimization: the ability to hold and
transfer value without relying on a central issuer, bank balance sheet, or sovereign monetary authority.

Bitcoin.org describes Bitcoin as an innovative payment network and a new kind of money, operating with no central
authority or banks, with transactions and issuance carried out collectively by the network. [S1] Its finite-supply logic
is central: Bitcoin.org states that only 21 million bitcoins will ever be created. [S2]

The investment use case has shifted over time. Bitcoin began as peer-to-peer electronic cash, but the public-market
thesis now rests heavily on store-of-value adoption, monetary optionality, censorship resistance, institutional
allocation, and collateral-like scarcity. This does not make the payment thesisirrelevant, but it means the 5x/10x case
must be underwritten primarily through monetary premium rather than payment throughpui.

Sources: [S1], [S2], [S3]

5. PAR Assessment

PAR measures structural alignment with a meaningful paradigm shift. Bitcoin'sinitial PAR scoreis 8.2/ 10. The
strongest categories are Paradigm Strength, Friction Reduction, TPO, and EPC. The main limitation isthat the asset is
already large; additional upside requires Bitcoin to win alarger share of global store-of-value and reserve-asset
demand.

Weighted

Contribution Rationale

PAR Component Weight Score

Bitcoin created a new monetary asset class: scarce,

i 0,
Paradigm Strength 15% 90 135 decentralized, digitally transferable value.

Reduces trust, custody-optional transfer, settlement, and
Friction Reduction 15% 85 1.28 monetary debasement friction; base-layer throughput
remains limited.

Highly liquid, globally traded, ETF-accessible, and
Commercia Readiness | 20% 8.0 1.60 operationally mature; still volatile and not mainstream as a
payment medium.

ETFs, custody, mining, Lightning, treasury products, and
Ecosystem Potential 15% 7.0 1.05 collateral markets exist, but app-layer breadth is narrower
than smart-contract platforms.

Opportunity extends into digital gold, treasury reserve,
TPO 15% 85 1.28 institutional alocation, cross-border savings, collateral, and
monetary insurance.

BTC directly captures network monetary premium; adjacent
EPC 20% 8.0 1.60 economics are captured by custodians, exchanges, miners,
and ETF issuers.

Total 100% 8.2/10 Strong structural alignment.
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6. PAM Assessment

PAM evaluates whether adoption, ecosystem expansion, institutional validation, and capital momentum are
confirming the thesis. Bitcoin’sinitial PAM scoreis 7.4/ 10. ETF access substantially improved institutional
validation, while recent ETF-flow volatility confirms that capital momentum remains cyclical. [ S3][S5]

PAM Component Weight Score Rationale

Bitcoin has large market value, deep exchange liquidity,
Commercial / Network Adoption 25% 7.0 on-chain settlement, and holder adoption, but everyday payment
usage remains limited.

Custody, ETFs, mining infrastructure, Lightning, treasury
Ecosystem Expansion 25% 7.0 products, and derivatives have expanded; ecosystem remains
narrower than general smart-contract platforms.

SEC-approved spot Bitcoin ETPs materially reduced

Institutional Validation 25% 85 institutional access friction and legitimized regulated product
wrappers. [S3]
Farside data show large cumulative ETF inflows but also

Capital Momentum 25% 7.0 meaningful outflow episodesin late June and early July 2026.
[S5]

Tota 100% 74 Strong but cyclical capital validation.

7. CFF Assessment

CFF evaluates what could prevent the opportunity from realizing its potential. Bitcoin’s CFF scoreis 78/ 100. Higher
is better. Bitcoin has no corporate balance sheet, CEQ, or issuer, which reduces certain failure modes, but it remains
exposed to regulatory pressure, mining economics, custody risks, market-structure fragility, and narrative
dependence.

CFF Component Weight Score Comment
Bitcoin has along security record; proof-of-work remains battle-tested, with
Technology Validation 20% 90 public hashrate and difficulty metrics supporting network-security
monitoring. [S6]
Commercia / Monetary 15% 70 Store-of-value adoption isreal, but Bitcoin does not produce cash flow;
Viability 0 value depends on monetary premium and future security-budget economics.
Funding & Liguidity 15% 85 Deep global Iqu_Jldl_ty and ETF access improve resilience, but liquidity can
reverse sharply in risk-off periods.
. . Spot ETP approval improved U.S. access, but custody, mining, AML, tax,
0,
Regulatory & Political Risk 10% 0 and self-custody rules remain important risks. [S3]
Governance & Protocol Risk | 10% 75 Decentral _|zed governance isresilient but slow; protocol changes require
broad social consensus.
Trust & Credibility 10% 85 Bl_tcom hasth_e strongest dlglta_\l—asset brand; external exchange or custody
failures can till damage perceived trust.
Ecosystem Dependence 10% 70 Depends on miners, mining pools, exchanges, custodians, ETF issuers,
wallets, and energy markets.
e Competes with gold, sovereign bonds, stablecoins, CBDCs, Ethereum,
0,
Competitive Threat 10% 0 tokenized assets, and future monetary networks.
Total 100% 78 m gg;ateto-strong survivability, with important non-corporate failure
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8. PLS: Paradigm Lifecycle Stage

L ayer

Bitcoin as crypto-native settlement asset

Stage I nter pretation

Consolidation

Bitcoin is mature and dominant within digital assets.

Bitcoin as digital gold

Expansion

ETF access and ingtitutional custody have moved the thesis
into broader capital markets.

Bitcoin asinstitutional portfolio
allocation

Validation to Expansion

Spot ETPs created access, but allocation sizes remain volatile
and macro-sensitive.

Bitcoin as sovereign / treasury reserve
asset

Emergence to Validation

Policy and corporate discussion exists, but global reserve
status remains speculative.

Bitcoin as everyday payment network

Limited / Niche remains underdevel oped compared with store-of-value

Lightning and payment rails exist, but mainstream use

adoption.

9. SAM: Stakeholder Alignment M atrix

Bitcoin adoption depends on the alignment of holders, institutions, ETF issuers, custodians, miners, regulators, banks,
developers, and energy stakeholders. Alignment is strongest among long-term holders, asset managers, ETF issuers,
and custodians. It is most mixed among governments, banks, and energy stakeholders.

Stakeholder Alignment Reason

Long-term holders/ savers High Bitcoin offers scarcity, portability, and non-sovereign monetary optionality.

Institutions / managers Medium-High ETPs gnd cusFody products redu_ce operational friction; volatility and
allocation policy remain constraints.

ETP issuers/ custodians High Bitcoin creates fee-generating wrappers and custody demand.

Miners Medium-High Miners secure the network but face energy cost, difficulty, hashprice, and
regulatory pressure.

Governments/ regulators Mixed Some jurls_:dlctlons allow regulated access, others view Bitcoin through
AML, capital-control, tax, or energy-policy concerns.

. . Banks can custody and distribute Bitcoin products, but Bitcoin can also

Banks/ payment firms Mixed compete with traditional monetary rails.

Developers Medium Devel opment is cqnservatlve and $cur|t¥-focused; this supports trust but
limits fast application-layer experimentation.
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10. TPO and EPC

TPO - Total Paradigm Opportunity. Bitcoin’s TPO is not merely the size of the crypto market. It isthe possible
monetary field Bitcoin can partially absorb or influence: digital gold, institutional allocation, treasury reserves,
cross-border savings, monetary insurance, and collateral/settlement use.

TPO Layer Opportunity L ogic

Digital gold Store-of-val ue competition with gold-like monetary premium.

Institutional allocation Portfolio exposure through ETPs, funds, custody, and managed products.

Treasury reserve asset Corporate, sovereign, and high-net-worth balance-sheet allocation.

Cross-border savings Use in countries with weak currencies, capital controls, or unstable banking systems.
Monetary insurance Hedge against fiat debasement, confiscation risk, and financia censorship.

Collateral / settlement asset Potential usein collateral markets, lending, and institutional settlement structures.

EPC - Economic Participation Capacity. For Bitcoin, EPC is unusual because there is no company. BTC holders
capture monetary premium directly if the network’ s credibility, scarcity, liquidity, and reserve-asset role strengthen.
Thisis cleaner than many equity theses because there is no management dilution, margin structure, or corporate cost
base.

However, EPC is not perfect. Adjacent economics are captured by ETP issuers, exchanges, custodians, miners,
lenders, and payment infrastructure providers. Bitcoin holders capture monetary appreciation, not operating cash
flow.

11. Inversion Analysis. What Can Go Wrong?

Zerion v1.8 treats inversion as a core discipline: the analyst must ask how the thesis fails before accepting the thesis.
Bitcoin’s thesis weakens materially if any of the following occur: [Z21]

« Bitcoin remains a high-beta speculative asset and failsto mature into a reserve-like store of value.

« Institutional ETP demand slows, reverses, or becomes tactical rather than strategic.

» Governments restrict self-custody, mining, exchange access, or institutional custody.

« A mgjor custody, ETP, exchange, or stablecoin market failure damages broader trust in digital assets.

« Mining economics weaken as block subsidies decline and transaction fees fail to support long-term security.
» Mining-pool or jurisdictional concentration damages the decentralization narrative.

« Stablecoins, tokenized Treasuries, CBDCs, or other digital assets absorb most practical settlement demand.
 Volatility remains too high for conservative institutional reserve allocation.

» Thedigital-gold narrative breaks because investors, institutions, or governments prefer other reserve assets.
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12. 10x / 5x Underwriting Lens

Using the market snapshot of approximately US$1.27 trillion in market capitalization, a 5x outcome implies roughly
US$6.3 trillion in network value and a 10x outcome implies roughly US$12.7 trillion. These are not price targets.

They are underwriting thresholds used to ask whether the opportunity is large enough to deserve Zerion-style

exponential-growth research.

Underwriting Test

5x network-value hurdle

Formula

Current market cap x 5

Illustrative Result

~US$1.27T x 5= ~US$6.3T

10x network-value hurdle

Current market cap x 10

~US$1.27T x 10 = ~US$12.7T

5x price equivaent

Current BTC pricex 5

~US$63,158 x 5 = ~US$315,800

10x price equivalent

Current BTC price x 10

~US$63,158 x 10 = ~US$631,600

5x required CAGR over 10 years

5A1/10) - 1

~17.5%

10x required CAGR over 10 years

10M1/10) - 1

~25.9%

The credible 5x case requires Bitcoin to become a more widely accepted digital-gold allocation inside institutional
portfolios and treasury reserves. The 10x case requires Bitcoin to become globally meaningful monetary collateral or
reserve infrastructure, not merely the leading crypto asset.

Sources: [S7], [Z1]

13. Scenario Analysis

Illustrative
Multiple

Description Key Conditions

Bitcoin becomes amajor global Sustained ETP adoption, sovereign/corporate reserve

Bull / 10x digital reserve . demand, _m_acro deb_asement fear, custody maturity, and | 10.0x
robust mining security.
Bitcoin becomes a durable Institutions allocate modestly, ETPs remain sticky,
Base/ 3x-5x digital-gold alocation but not a | volatility gradually declines, and regulatory access 3.0x-5.0x

full reserve asset. remains open.

Bitcoin remains cyclical,
Bear / 0.3x-0.7x speculative, and vulnerable to
liquidity cycles.

ETP outflows, regulatory pressure, weak fee/security

economics, competing assets, and narrative fatigue. 0.3x-0.7x

[lustrative probability-weighted result: assuming 25% bull at 10x, 45% base at 3x, and 30% bear at 0.4x, the
expected multiple is approximately 3.97x. This suggests a credible asymmetric asset, but not an automatic 5x
candidate unless the analyst assigns higher odds to reserve-asset adoption or a stronger base-case multiple.
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Risk Area

Early Warning

Escalation
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Resolution / Positive Signal

ETP/ Institutional
Demand

Severa weeks of persistent ETP
outflows.

Large AUM decline across major
spot products.

Flows stabilize; strategic allocations
increase.

tech risk.

institutiona support.

Network Security Hashr.ate stagnates or drops Fee market fails asissuance F_e&_h mining economics, and
materially. declines. difficulty support security.
New restrictions on custody L -
. ) ' Mgajor jurisdiction blocks Clear custody, ETP, tax, and mining
Regulation ex_changes, salf-custody, or institutional access. frameworks.
mining.
Narrative Strength Bitcoin trades only as high-beta Digital-gold thesis loses Correlation profile improves,

long-duration holders strengthen.

Liquidity / Market
Structure

Wider spreads, lower depth,
derivatives stress.

Major exchange/custody failure.

More regulated venues, custody
depth, and ETP resilience.

Competition

Stablecoing/tokenized Treasuries
absorb monetary demand.

BTC loses dominancein
institutional digital-asset
alocation.

BTC remains preferred scarce
reserve asset.

15. TVI Dashboard

ThesisArea

Digital-gold adoption

Evidence That Strengthens Thesis

portfolios.

Long-term holders grow; ETP AUM remains
sticky; BTC gains share of store-of-value

Evidence That Weakens Thesis

ETP demand becomes purely tactical; BTC sells
off with every liquidity shock.

Ingtitutional validation

More pensions, RIASs, sovereign funds, and
corporates disclose BTC exposure.

Ingtitutions cap BTC at tiny allocations or remove
it after volatility.

Network security

Hashrate, difficulty, and fee market support
security despite subsidy decline.

Miner stress increases; security-budget concerns
become mainstream.

Regulatory access

More jurisdictions allow regulated custody, ETPs,
and bank distribution.

Self-custody, mining, or institutional access face
restrictive rules.

Monetary reserve thesis

BTC becomes arecognized hedge against
debasement and financial censorship.

Gold, Treasuries, stablecoins, or tokenized assets
dominate reserve narrative.

Ecosystem durability

Custody, Lightning, lending, collateral, and
treasury products deepen.

Ecosystem remains exchange/ETP-heavy with
limited real monetary utility.
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16. Sour ce-Checked Notes

The most important source distinction in this report is between network evidence and monetary-premium evidence.
Bitcoin’s supply cap, open-source network design, spot ETP access, public market data, and hashrate/difficulty
dashboards are observable evidence of network durability and institutional accessibility. [S1][S2][S3][S6][S7]

However, Bitcoin's 5x / 10x case depends on something harder to prove: whether global capital increasingly treats
BTC asreserve-like monetary collateral rather than avolatile digital commodity. Market data confirms current size
and liquidity; it does not prove future reserve adoption.

17. Initial Zerion Conclusion

Bitcoin deserves afull PAR report because it is one of the rare assets where the paradigm itself is already proven
while the final economic scale remains unresolved. It created the digital scarcity category, survived multiple cycles,
gained regulated institutional wrappers, and now sits between two identities: speculative risk asset and monetary
reserve asset.

The correct Zerion question is not simply whether Bitcoin will go up. The better question is: can Bitcoin’s monetary
premium expand enough to make a US$6-13 trillion network value plausible?

Final Initial View Assessment

PAR Strong

PAM Strong, but capital-cycle sensitive
CFF Moderate-to-strong

10x Status Conditional candidate

5x Status Credible candidate

Bitcoin remains a volatile specul ative asset rather than becoming reserve-grade monetary

Main Inversion Risk collateral.

Build gold-comparison model, institutional allocation model, ETP flow tracker, mining

Next Work security-budget model, and regulatory risk map.

Bottom line: Bitcoin isahigh-quality Zerion paradigm asset, but the easy asymmetry has passed. From today’ s size,
the 5x case requires serious digital-gold penetration. The 10x case requires Bitcoin to become a globally meaningful
reserve/collateral asset. That is possible, but not automatic.
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Disclaimer

This PAR report is provided for informational, educational, and research purposes only. It does not constitute
investment advice, financial advice, legal advice, tax advice, accounting advice, or any recommendation to buy, sell,
or hold any security, digital asset, commodity, currency, fund, derivative, or other financial instrument. All scores are
analytical judgments based on available evidence and may change as new information becomes available.

Market datais point-in-time and may be stale. A complete investment decision would require independent
verification, valuation analysis, risk assessment, position-sizing discipline, and professional advice where
appropriate.
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